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This	is	why	both	parties	exchange	insurance	information	in	an	accident.What	Does	Third-Party	Insurance	Cover?	Photo	Courtesy:	MoMo	Productions/Getty	Images	There	are	two	major	types	of	third-party	insurance.	Why	Is	Third-Party	Insurance	Helpful?	Photo	Courtesy:	Guido	Mieth/Getty	Images	Third-party	insurance	may	protect	the	other	party,
but	having	it	is	in	your	best	interests	because	it	protects	you	financially.	This	type	of	insurance	gets	its	name	because	it	protects	a	third	party	in	the	event	of	an	accident.	When	it	comes	to	insurance,	you’re	the	first	party,	your	insurer	is	the	second	party	and	someone	who	files	a	claim	against	you	for	damages	is	the	third	party.	During	the	three	months



it	took	her	to	recover	from	her	injury,	she	took	a	leave	of	absence	from	work.	This	is	why	insurance	companies	often	recommend	bodily	injury	coverage	of	$100,000	or	more.	Chinese	bonesetter	expenses	can	also	be	claimed,	up	to	HKD100	per	visit	and	a	maximum	of	HKD1,000	per	year.	If	you	need	to	purchase	a	third-party	policy,	or	if	your	current
auto	policy	already	includes	it	and	you’re	interested	in	how	it	protects	you,	it’s	wise	to	learn	the	basics	of	what	third-party	insurance	is	and	how	it	works.Photo	Courtesy:	Double_Vision/E+/Getty	Images	Third-party	auto	insurance	is	often	referred	to	as	liability	coverage.	Your	state’s	driving	department	may	go	by	a	different	name,	such	as	Department
of	Licensing,	Driver	Services	or	Bureau	of	Motor	Vehicles.Some	states	have	more	lenient	minimum	coverage	requirements	than	others.	Depending	on	the	extent	of	the	third	party’s	injuries,	medical	costs	alone	could	exceed	the	six-figure	mark,	and	state	minimums	for	insurance	coverage	are	often	the	bare	minimum	amount	of	coverage	a	person
actually	needs.	AccidentSurance	Premiums	Premium	(HK$)	Plan	1	Plan	2	Monthly	Annual	Monthly	Annual	Self	83	996	161	1,932	Self	&	spouse	155	1,860	310	3,720	Self	&	children	115	1,380	230	2,760	Self	&	family	184	2,208	368	4,416	Note:	The	premiums	are	not	guaranteed	to	remain	unchanged	and	AXA	General	Insurance	Hong	Kong	Limited
reserves	the	right	to	vary	the	premiums	of	the	policy.	You	will	not	be	covered	under	this	insurance	if	your	job	or	the	nature	of	your	job	is	one	of	the	following	excluded	classes:	blaster,	jockey,	detective,	stuntman,	stevedore,	fisherman,	driver	(cross-border	between	Hong	Kong	and	Mainland	China),	test	pilot,	circus	trainer,	aerial	worker,	caisson
worker,	lift	technician,	building	wrecker,	driller-underground,	wild	animal	trainer,	secret	service	agent,	container	crane	operator,	construction	site	worker,	dynamite/explosive	operator	and	government/state	disciplinary	forces.	Present	your	China	Hospital	Deposit	Guarantee	Card	to	get	immediate	access	to	treatment	for	accidental	injury	at	more	than
250	hospitals	in	China	without	having	to	pay	deposit.	Levy	collected	by	the	Insurance	Authority	will	be	imposed	on	this	policy	at	the	applicable	rate.	350,000	250,000	700,000	500,000	Major	burns	30%	or	more	of	total	body	surface	50%	or	more	of	total	facial	surface	150,000	75,000	300,000	150,000	Extra	benefits	Accident	medical	expenses	(in-
patient	and	out-patient)	Out-patient	treatment	limit	Chinese	bonesetter	expenses	10,000	per	year	150	per	visit	500	per	year(max.	The	premium	may	change	upon	renewal.	AccidentSurance	Coverage	Policy	benefits	Schedule	of	coverage	and	benefits	amounts	in	HKD	Plan	1	Plan	2	Death	or	permanent	total	disability	for	accidents	in	a	common	carrier
or	private	car	1,000,000	2,000,000	Death	or	permanent	total	disablement	or	permanent	and	incurable	insanity	500,000	1,000,000	Permanent	and	incurable	paralysis	of	all	limbs	or	loss	of	use	of	one	or	two	limbs	500,000	1,000,000	Permanent	total	loss	of	speech	and	hearing	500,000	1,000,000	Permanent	total	loss	of	sight	of	one	or	both	eyes	500,000
1,000,000	Loss	of	or	the	permanent	total	loss	of	use	of	all	toes	on	one	foot	75,000	150,000	Loss	of	or	the	permanent	total	loss	of	use	of	four	fingers	and	thumb1	1In	the	event	of	a	relevant	loss	under	the	policy,	if	the	insured	person	can	prove,	within	reason,	that	he	or	she	is	left-handed,	the	amount	of	benefit	for	the	right	hand	and	left	hand	will	be
transposed.	Driving	a	car	is	a	common	activity	that	comes	with	very	unique	and	potentially	very	expensive	risks.	In	an	automobile	accident,	this	might	include	guardrails	on	the	road,	the	other	party’s	vehicle,	and	any	home	structures,	mailboxes	or	shrubbery	that	may	be	damaged.	To	find	the	types	of	insurance	and	minimum	coverage	amounts
necessary	to	drive	in	your	specific	state,	contact	your	local	Department	of	Motor	Vehicles	office	or	visit	your	state’s	Department	of	Motor	Vehicles	website.	On	average,	staying	in	the	hospital	for	just	three	days	can	cost	upwards	of	$30,000.	Cars4All	pays	for	Nita’s	damages.	And,	again	like	other	forms	of	insurance,	third-party	policies	can	differ	in
what	they	cover	and	how.	An	accident	can	involve	a	car	with	multiple	passengers	or	even	multiple	cars	with	multiple	passengers.	Whenever	there’s	an	accident,	the	responsible	parties	pay	for	damages,	either	through	insurance	or	out	of	their	own	pockets.	In	other	words,	many	states	allow	drivers	to	operate	vehicles	without	protecting	their	own
interests,	but	drivers	must	have	basic	third-party	liability	insurance	to	protect	other	drivers	in	the	event	of	an	accident.The	minimum	coverage	standard	includes	a	combination	of	the	types	of	coverage	required	and	the	minimum	dollar	amount	of	coverage	that	is	acceptable.	Suppose	Nita,	from	the	example	above,	broke	her	leg	in	the	accident.
Unfortunately	we	can’t	cover	you	for:	War	and	kindred	risks	Duty	with	disciplinary	services	or	any	armed	force	Nuclear	weapons,	ionisation	and	radioactivity	Injuries	from	dangerous	activities	or	professional	sports	(such	as	rock	climbing,	skiing,	ice	skating,	aqualung	diving,	bungee	jumping,	motor	cycling	or	flying,	other	than	as	a	fare-paying
passenger)	Sickness	or	disease	(you’ll	need	medical	cover	for	this)	Injuries	sustained	when	driving	while	drunk	or	any	injury	sustained	under	the	influence	of	non-prescribed	drugs	Suicide,	self-destruction	or	self-inflicted	injuries	Childbirth	or	pregnancy	Any	injury	incurred	while	committing	an	illegal	act	Accidents	during	working	hours	for	certain
occupations	(eg	engaging	in	duty	with	the	disciplinary	service)	For	more	details,	and	a	full	list	of	exclusions,	refer	to	our	policy	document.	Cash	lump	sum	We’ll	pay	a	cash	lump	sum	benefit	of	up	to	HKD1,000,000	if	any	insured	persons	are	permanently	total	disabled	or	killed	in	an	accident,	and	killed	in	an	accident,	and	up	to	HKD2,000,000	if	it’s	an
accident	involving	a	car,	or	public	or	private	transport	on	which	you’re	a	fare-paying	passenger.	Some	states	have	bodily	injury	coverage	minimums	as	low	as	$10,000,	and	this	policy	might	not	be	enough	to	cover	a	short	hospital	stay	for	one	person.	Consider	the	following	scenario.	Medical	expenses	We’ll	cover	medical	expenses	up	to	HKD20,000	per
year	to	help	the	insured	person	recover	from	an	accidental	injury,	which	includes	in-patient	and	out-patient	treatment	(a	limit	of	up	to	HKD150	per	visit	is	applicable	for	out-patient	treatment).	Similar	to	a	driver	with	no	liability	coverage,	a	driver	who	doesn’t	have	a	high	enough	level	of	coverage	could	be	held	personally	responsible	for	the	difference
in	the	policy	payout	amount	and	the	actual	costs	of	the	damages	to	the	third	party.	Jamari’s	vehicle	insurance	policy	covers	any	damage	he	causes	to	another	person’s	car	or	property.	Since	the	purpose	of	third-party	insurance	is	to	protect	the	third	party,	these	policies	don’t	cover	the	policyholder’s	needs.	Because	third-party	insurance	is	a	legal
requirement	in	almost	every	state,	maintaining	an	active	policy	can	keep	you	from	paying	additional	fees	associated	with	not	following	the	law.	The	coverage	for	each	child	who	is	six	months	of	age	or	over	but	under	18	years	of	age	or	under	23	years	of	age	and	a	full-time	student	is	covered	for	20%	of	the	sum	insured,	while	the	daily	and	visit	limits	of
the	out-patient	and	Chinese	bonesetter	treatment	are	the	same	as	the	Insured's.	States	have	their	own	standards	for	the	minimum	amount	of	coverage	that	is	acceptable	for	a	licensed	driver	to	operate	a	vehicle	on	the	roads.	This	liability	coverage	protects	a	person	who	takes	out	a	policy	from	all	or	a	portion	of	the	financial	responsibility	for	damages
they	cause.	Jamari’s	bodily	injury	coverage	in	his	third-party	policy	could	compensate	Nita	for	her	time	off	work,	pay	her	medical	bills,	and	potentially	even	pay	her	for	the	pain	and	suffering	resulting	from	her	shortened	athletic	career.The	second	type	of	third-party	insurance	coverage	is	property	damage.	For	more	details,	refer	to	our	insurance
policy	wording.	One	car	accident	could	lead	to	medical	treatment,	lost	wages,	damage	to	cars	and	damage	to	mailboxes.	100	per	visit	per	day)	For	more	details,	refer	to	our	insurance	policy	wording.	MORE	FROM	ASKMONEY.COM	100	per	visit	per	day)	20,000	per	year	150	per	visit	1,000	per	year(max.	These	costs	can	include	medical	bills,	lost
wages	if	the	third	party	is	unable	to	work	due	to	the	injury,	and	legal	compensation	for	pain	and	suffering.	Contact	us	to	find	out	how	we	can	help	you	get	covered	against	potential	risks	Photo	Courtesy:	Yellow	Dog	Productions/The	Image	Bank/Getty	Images	It’s	no	secret	that	car	insurance	can	get	complicated.	A	robust	third-party	insurance	policy,
covering	both	bodily	injury	and	property	damage,	is	a	nominal	monthly	cost	compared	to	the	risk	of	a	lifetime	of	debt	after	an	accident	for	which	you’re	deemed	at	fault.	Jamari	has	an	auto	insurance	policy	with	Cars4All	Insurance.	Depending	on	the	state,	failure	to	maintain	adequate	third-party	insurance	can	result	in	revocation	of	your	license,
license	plate	or	vehicle	registration.	She	was	a	track	and	field	athlete,	and	her	doctor	says	she	cannot	compete	anymore.	For	example,	a	state	can	make	it	a	legal	requirement	that	all	drivers	purchase	policies	that	provide	at	least	$25,000	worth	of	bodily	injury	coverage	and	$10,000	worth	of	property	damage	coverage.	When	Jamari	gets	in	a	car
accident	and	totals	Nita’s	car,	Nita	files	a	claim	against	Jamari’s	policy.	She	needed	surgery	and	three	follow-up	visits	with	an	orthopedic	specialist.	To	utilize	a	third-party	insurance	policy,	the	third	party	who	was	injured	or	suffered	property	damage	as	a	result	of	the	policyholder	files	a	claim	against	the	policyholder	through	the	policyholder’s
insurance	company.	Jamari	is	the	first	party,	and	Cars4All	is	the	second	party.	Even	if	Jamari	was	injured	and	damaged	his	car	in	the	accident,	Jamari’s	third-party	policy	wouldn’t	cover	the	cost	of	damage	to	his	car	or	other	possessions.How	to	Find	Third-Party	Insurance	Requirements	by	StatePhoto	Courtesy:	emyerson/E+/Getty	Images	In	most
states,	some	form	of	car	insurance	is	required	to	drive	legally.	Bodily	injury	insurance	covers	the	costs	associated	with	any	injury	that	the	insured	person	causes	to	the	third	party.	This	type	of	coverage	pays	for	damage	the	insured	person	causes	to	someone’s	property.	Ideally,	the	policyholder	will	have	already	informed	the	insurance	company	of	the
accident	and	told	their	side	of	the	story.	Every	insurance	company	offers	several	different	types	of	policies	and	a	variety	of	coverage	limits	that	can	change	based	on	where	you	live,	what	kind	of	driver	you	are,	what	you	want	to	purchase	and	what	the	state	where	you	live	requires.	One	type	of	automobile	insurance	coverage	that	nearly	every	driver
needs	is	called	third-party	insurance.Third-party	insurance	is	legally	required	in	most	states,	and,	like	other	forms	of	insurance,	it	can	help	protect	drivers	from	some	of	the	most	expensive	risks	involved	with	owning	and	operating	a	car.	For	further	information,	please	visit	www.axa.com.hk/ia-levy	or	contact	AXA	at	(852)	2867	8678.	Note:	Your
AccidentSurance	policy	will	be	renewed	automatically	up	to	the	age	of	65,	regardless	of	your	health.	Nita	is	the	third	party	because	Jamari’s	liability	coverage	protected	her.In	the	event	of	an	accident,	third-party	insurance	covers	damages	that	the	insured	person	causes	to	another	person.	Because	regulations	vary	from	state	to	state,	be	sure	to
confirm	the	laws	where	you	live	—	and	drive	carefully.
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